
Focus On: 2007 Engines
The introduction of new 2007 EPA compliont diesel engines
hos been on oreo of concern ond uncertointg for olmost oll
trucking industrg porticiponts. Much of thls is driven bg the
foct thot mong hove not Uet tested or run 2007 equipment,
rother deloging this process bg pre-buging 2006 equipment,
oheod of 2007. This woit ond see opprooch to purchosing
2007 equipment hos left mong in the dork with respect to
reosonoble equipment price increoses, engine performonce,
mointenonce, ond other importont issues surrounding the
new engines. While the OEMs hove been oble to offer vorg-
ing degrees of informotion on their product, mong would
rother heor from the end user ond their exoeriences.
Looking to find onswers to these importont questions, we
conducted o number of phone interviews with industrg
insiders, including equipment deolers, f inonce/ leose compo-
nies ond trucking providers. Our gool wos to toke on infor-
mol surveg ond gouge the "Consensus" view on 2007
engines ot this point in t ime.

First, we ore verg much in the eorlg stoges of discoverg with
respect to 2007 engines. The vost mojoritg of lorge trucking
componies (predominotelg TL equipment providers ond
operotors) took port in 2007 pre-bugs. The pre-bugs were
driven in port bg (1) purchosers deferring incrementol equip-
ment costs ond (2) new engine performonce uncertointg.
Truck deolers hove o surplus of 2006 equipment, os
described to us bg one truck deoler, the remoining of which
will be sold off during the first holf of 2006. The 2007
engines currentlU on the rood ore mostlg pre-production
engines being tested bg lorge trucking ond equipment
finonce/rentol componies. Expectotions ore for o more
moteriol omount of 2007 trucks being incorporoted into
fleets for evergdog use in the second holf of 2007.

Two of our contocts, o lorge TL provider ond lorge equip-
ment finonce/rentol componU, ore currentlg running pre-
production 2007 engines. Both componies ore testing o
wide somple of mojor OEM mokes (CAT, Cummins, Detroit
Diesel were cited). One of our contocts hod olreodg
omossed 100K miles on four engines. The oiher hod put dif-
fering omounts of mileoge on 14 engines thus for. The
generol messoge - there hove not been ong mojor compli-
once or mointenonce issues with their 2007 test engines
ocross oll sompled mokes. Some minor issues did orise,
but these were described os "expected glitches" with
new/modified technolog g.

The mojor performonce reloted issues wos o decreose in
fuel economg - 2o/o fuel degrodotion wos cited bg one
of our contocts. This potentiollg confirms suspicions thot the
new engines ore less fuel-efficient - which mog be the
result oi engine design ond the use of ultro low sulfur diesel
fuel. The other issue wos monitoring regenerotion within the
engine, given some trucks ore being run on highwog
ond some in metropoliton oreos, ond the obilitg to mointoin

proper temperoture levels. Incrementol mointenonce costs
due to engine performonce issues were not noted bg our
somple pool.

There ore vorging degrees of price increose dependent upon
the tgpe of equipment -  generol lg the lorger the truck the
greoter the increose. The Consensus ond "foir" ronge for
Closs 8 trucks per our conversotions seems to be in o ronge
$6,000 to $9,000. We did not heor price increoses over the
$9,000 mork. One deoler hod o downword bios with respect
to price increoses going forword. We did leorn OEMs ore
plonning io stogger price increoses going forword, with
lorger price increoses os the geor progresses. This oction is
to creote more bolonced orders ond discouroge pre-bugs, to
some degree, Iikelg oheod of the 2010 emissions chonges.

In summorg, we offer this odvice when opprooching 2007
equipment purchoses:

l1) No mojor performonce or complionce issues with 2007
engines. Likelg truck operotors should mointoin their
current equipment brond specs. There were no mojor issues
reported - this sponned oll engine mokes.

l2l Price increoses. Cost increoses for Closs 8 trucks
with 2007 engines ore overoging in o tight ronge of $6,000-
$9,000.

{3} OEMs will enforce stoggered price increoses. The
degree of price increoses will grow lorger os the geor
progresses. Tolk to gour equipment deoler/ monufocturer
well in odvonce to understond these pending chonges.


